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SUBJECT: GOF ASSESSMENT OF NAIROBI MEETING 
REF: PARIS 26182 

1. WE SHOULD NOTE GISCARD AND HIS ASSISTANTS, BOTH 
PRIVATELY AND IN PUBLIC COMMENTS, HAVE REPEATEDLY AND 
FREELY INDICATED THEIR VIEWS THAT TIME IS NOT YET RIPE 
FOR AGREEMENT ON MONETARY REFORM. THEY HAVE CONSISTENTLY 
HELD THAT WITH IMPROVEMENT IN U.S. BALANCE OF PAYMENTS 
NEXT YEAR, IT WILL BE EASIER AT THAT TIME TO REACH 
AGREEMENT ON REFORM. THESE VIEWS WERE REITERATED AT 
NAIROBI. AGAINST THIS BACKGROUND, WE HAVE HAD ABSOLUTELY 
NO SENSE THAT FRANCE EXPECTED OR WANTED MUCH PROGRESS 
AT NAIROBI. IT IS EVEN STRANGER THAT THEY WOULD SUGGEST 
THAT U.S. FOOT-DRAGGING IS RESPONSIBLE FOR INABILITY 
TO REACH AGREEMENT IN NAIROBI. OBVIOUSLY, THE FRENCH 
WISH WE WOULD' GIVE" ON SOME ASPECTS OF THE NEGOTIATIONS, 
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AND FRET. THAT TIME IS ON THEIR SIDE. IF THEY CAN INCREASE 
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THE PRESSURE BY AN ATMOSPHERE OF U.S. FOOT-DRAGGING, SO 
MUCH THE BETTER. 

2. WE ALSO NOTE, GIVEN WELL-KNOWN DIFFERENCES BETWEEN 
ELYSEE AND FINANCE MINISTRY ON INTERNATIONAL MONETARY 
MATTERS, THERE ARE POSSIBILITIES FOR GETTING CAUGHT IN 
THE MIDDLE BETWEEN THE TWO. U.S. OBVIOUSLY DOES NOT WANT 
TO BE IN THAT POSITION. POMPIDOU MAY WELL FEEL MORE URGENCY 
THAN GISCARD. POSSIBLY GISCARD IS MAINTAINING HIS 
PRESIDENT'S OPTIONS. FREYCHE MAY BE PROBING TO CREATE 
PRESSURE FOR U.S. TO "GIVE." 

3. WE CANNOT KNOW WHAT MIXTURE OF MOTIVES OR MISUNDER- 
STANDING STIMULATED FREYCHE CONCERNS, BUT YOU SHOULD BE 
CLEAR THAT IT WAS SOME EUROPEANS-LED BY ITALIANS AND 
DUTCH- WHO ATTACKED CHAIRMAN MORSE'S ATTEMPT TO SUMMARIZE 
CONSENSUS OF WASHINGTON C-20 MEETING FOR SYSTEM OF BALANCE 
OF PAYMENTS ADJUSTMENT BASED ON BLENDING OF RESERVE 
INDICATOR AND ASSESSMENT. FREYCHE'S COMMENTS IN ASSERTING 

IT WAS US. WHO "RETREATED" FROM WASHINGTON CONSENSUS IS 
SIMPLY INCORRECT; CERTAIN EUROPEANS REJECTED THE PRESUMED 
CONSENSUS BEFORE THE U.S. EVEN SPOKE. FRENCH REPRESENTATIVES 
AT PARIS MEETING TOLD US PRIVATELY BUT FRANKLY THEY 
WERE UNABLE TO AGREE AT THIS STAGE TO THE "CONSENSUS"OR 
TO MUCH OF THE REST OF THE OUTLINE. 

4. SUGGEST THAT IN ANY FURTHER CONVERSATION ON 

THIS SUBJECT, YOU REFER TO OUR DISAPPOINTMENT THAT THE 
NEGOTIATIONS COULD NOT ADVANCE FURTHER AT NAIROBI, AGAINST 
EARLIER BACKGROUND OF EUROPEAN BACKING OFF FROM MORSE’S 
ATTEMPT TO STATE WASHINGTON CONSENSUS. U.S. CONTINUES 
TO THINK THAT BLENDING OF RESERVE INDICATORS AND ASSESSMENT 
CAN RESULT IN EFFECTIVE ADJUSTMENT MECHANISM AC- 
CEPTABLE TO ALL. 

5. MORE GENERALLY, WE UNDERLINE CONCERN ABOUT 
ADDING TO CONFUSION BY GETTING CAUGHT IN DELICATE 
ELYSEE-FINANCE MINISTRY PAS DE DEUX, AND DOUBT THAT ISSUES 
SHOULD BE SUBSTANTIVELY DEBATED THROUGH FREYCHE. VOLCKER 
EXPECTS TO BE IN PARIS LATER THIS MONTH. AND CAN FILL 
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YOU IN FURTHER. 

KISSINGER 
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